
Social Security Medicare

Rate - Employer 6.2% 1.45%

Rate - Employee 6.2% 1.45%

Base $137,700 Unlimited

Maximum Employer Portion $8,537.40 Unlimited

Maximum Employee Portion $8,537.40 Unlimited

                                                            2020 Payroll Tax Highlights

We have summarized the major changes, as of this date, which will affect your payroll tax

calculations effective January 1, 2020. Check our website, www.hfco.com, for periodic updates.

FEDERAL INDIVIDUAL INCOME TAX

The federal individual tax rates remain the same for 2020. Some of the tax bracket amounts have changed slightly after inflation 

adjustments. (See schedule 1 for tax brackets, rates and standard deductions)

NEW JERSEY INDIVIDUAL TAX

New Jersey individual income tax rates are unchanged for 2019. The tax rates start at 1.4% with a graduating tax schedule rising to a 

maximum tax rate of 10.75%. (See schedule 2 for tax brackets and rates)

PENNSYLVANIA INDIVIDUAL TAX

PHILADELPHIA WAGE TAX

The Pennsylvania individual income tax withholding rate remains at 3.07% for 2020.

The withholding rate for Philadelphia City Wage Tax effective July 1, 2019 is 3.8712% (or .038712) for residents, and 3.4481% (or 

.034481) for non-residents.

PHILADELPHIA INCOME INEQUALITY INITIATIVE

SOCIAL SECURITY TAX

Effective January 1, 2015, all Philadelphia employers must provide notice to their employees and non-payroll workers of the federal 

Earned Income Tax Credit ("EITC") program. This notice should be sent at the same time as the form W-2, 1099, or other comparable 

form.

Employers that file 250 or more federal W-2 forms are required to file electronically; however, all employers are encouraged to file

electronically regardless of the number of W-2 forms they file.

The social security wage base for 2020 will increase to $137,700. 

Social Security Tax is broken into two sections, Social Security and Medicare. The following is each section's rate and base for 2019:

An employer must withhold additional Medicare tax from wages 

it pays to an individual in excess of $200,000 in a calendar year, 

without regard to the individual's filing status or wages paid by 

another employer.  The rate on the additional Medicare Tax is 

0.9% and is only paid by the employee. This information is subject 

to change based on the policies of the new federal administration.

As a reminder, 2019 year-end PA W-2 information is due by Jan. 31, 2020, and may be filed via multi-import file upload in e-TIDES at

www.etides.state.pa.us. This includes W-2 Transmittals (REV-1667), employee wage statements and 1099R forms. Electronic filing is

now a mandatory requirement if filing 10 or more W-2s.

The PA Department of Revenue has expanded the W-2/1099 filing options to include corrections to originally filed W-2/1099

information using the EFW2C or CSV correction format. Corrected W-2/1099 information can only be submitted for original filings

done through e-TIDES. If you upload a correction file, you may be required to file an amended REV-1667 Annual Withholding

Reconciliation Statement (Transmittal).

If you have any questions regarding electronic filing, please visit the department's Business Tax e-Services Center at

www.revenue.state.pa.us or call 717-787-7635.





Brian Vinciguerra, Small Business Manager P: 856-722-5300, ext. 501     E: brian.vinciguerra@hfco.com

Teri Niedermayer, Senior Accounting Tech       P: 856-722-5300, ext. 516     E: teri.niedermayer@hfco.com

The information contained herein is general in nature and is based on authorities that are subject to change. It is not intended, and should not be construed, as legal, accounting or tax advice or 

opinion provided by Haefele, Flanagan & Co., PC to the reader. This material may not be applicable to, or suitable for, the specific circumstances or needs, and may require consideration of non-tax 

and other tax factors. Contact Haefele, Flanagan & Co., PC prior to taking any action based upon this information.  Haefele, Flanagan & Co., PC assumes no obligation to inform the reader of any 

changes in tax laws or other factors that could affect the information obtained herein.

PA WITHHOLDING ON SOME LEASE PAYMENTS

Anyone leasing Pennsylvania real estate making lease payments in the course of their trade or business to a non-resident lessor must 

withhold an amount equal to the personal income tax rate. Withholding is optional for amounts under $5,000 annually. Lease 

payments include: rents, royalties, bonus payments, damage rents, and other payments made pursuant to a lease.

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT:

Fred Schutz, Director-Tax Department P: 856-722-5300, ext. 201     E: fred.schutz@hfco.com
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